Committee Stage Debate on Dan Boyle’s proposed amendment re VAT on charities 27.02.03


Mr. Boyle: I move amendment No. 144:

In page 163, before section 128, but in Part 3, to insert the following new section:

"128.-The Principal Act is amended to exclude bodies registered with the Charities Commissioners as being exempt from the collection and payment of value-added tax.".

I move this amendment more in hope than in confidence.  I know the Minister has gone on record on several occasions indicating that he is not willing to accept such a measure.  There is opposition in the House, particularly among the Opposition parties, and amongst the public to the concept of charities collecting and paying value-added tax.

  In conjunction with several other amendments discussed, this is part of the legislative vacuum that accompanies the lack of proper charities legislation.  Clear signals need to be sent out that the work of many valuable organisations is being hindered by the time consuming and resource depleting role in the tax collection system.

   Mr. McCreevy: The current VAT treatment of charitable organisations is based on EU VAT law, with which Irish law must comply.  Under the sixth VAT directive, a wide range of charitable and voluntary activities are deemed to be exempt for VAT purposes.  This means that the organisations involved do not charge VAT on their services but they are unable to recover the VAT they bear on the goods and services that they purchase in the course of their activities.  There is no provision in EU law for any refund of VAT to exempt bodies.

  Even if VAT relief were possible, the cost to the Exchequer would be substantial given the likely extent of any such scheme.  Charities already enjoy extensive relief from most taxes and benefit from the scheme of tax relief on donations.  I have already spoken about the changes I have made in recent years regarding the tax changes to donations to charities and I deem them to be sufficient.

   Chairman: Is the amendment being pressed?

   Mr. Boyle: I hear what the Minister is saying in relation to the difficulty with EU VAT directives but I would have thought there would be scope for Irish Government representatives in future negotiations to question and seek to change and on those grounds, I will press the amendment. 

  Amendment put and declared lost.
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